EEN 11, T

4

R

FEDERAL ELECTION COMMISSION RQ-2
WatHINGTON, O 20463

Jan Churchill, Treasurer JIN 24 o008
Nevade State Democratic Party

3790 South Paradise Road, #130

Las Vegas, NV E9109

Identification Number:  COD208951
Reference: Aprii Quarterly Report [1/1/98-3/31/98)
Dear Me. Charchill:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions conceming certain information contained
in the report(s). An ftemization: follows:

-Schedule A of your report (pertinent portionfs) aftached) discloses a
contribution(s) from an organization{s) which is net a political committee
tegistered with the Commission. In order for your commities o accept
contributions from unregistered organizations into eccounts used o
influence federal elections, your commaittee shovkd take steps to insure that
the contributor(s) used permissible funds fo make the contribution(s) to
avoid violating 2 U.8.C. 5844 1a(f) and 441b or 11 CFR §102.5(k). Under
11 CFR $102.5(b), organizations which are not political committess under
the Act and choose 1o contdbute to federal committees must either: 1)
establizh a separate account which conteins only those funds permitted
vnder the Act, or 2) demonstrate through a reasenable accounting method
that the otganizaticn has received sufficient finds subject to the limitations
and prohibitions in order to make the comnbution.

If the contribution(s} in question was incompletely or incorrectly disclosed,
vou should amend your original report with clarifying information. In
addition, please ¢larify whether the contribution(s) received from the
referenced organization{s) i= permissible. To the oxtent that your
committes has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an account not used to
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influence federal elections or refund the impermissible amonnt(s) to the
donor{s) in accordance with 11 CFR §103.3(b}. In order to protect the
donor's interests, the Commiszion recommends that you inform the
contribuber(s) in weiting to provide the donor(s) with the option of receiving
a refind or granting written authorzation for 2 transfer to another accownt.

Plzase inform the Commission of your corrective action immediately in
wrting and provide a photocopy of your ¢heck for the transferout or
refund. Should youw choose to transfer-put or refind the contribution(s), the
Commission will presurme the funds were impermissible if no statemeat
from your committee provides information to the contrary, Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction wes made.

Althovgh the Commission may take forther legal action concerning the
acceptance of prohibited coptyibutions, prompt action by your committes in
transferring-oput or refunding the amonnts will be taken into consideration,

_Scheduie A of your report (pertinent portions attached} disclosez an
apparent contribution{s) from a corporation{s). 2 ULS.C. §441bia))
prohibits the receipt of contributions from corporations unless made from a
separate segregated fund established by the eorporation.

If the contribution{s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. If you
have received a corporate contribution(s), you must transfer-out the
impermissible finds to an account not used to influence federal elections or
refund the full amount to the donor(s) in accordance with 11 CFR
§103.3¢(b). In the best interest of your committze, all transfers-out and
refunds should be made within thirty days of the treasurer's receipt of the
impermissible funds. In order to protect the donor’s interests, the
Commission recommends that you inform the contributor(s) in writing to -
provide the denoi(s) with the option of receiving a refind or granting

. written asthorization for 8 ransfer to another account.

Please inform the Commission of your cotrective action immediately in
weiting and provide a photocopy of youwr check for the transfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
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Schedule B sopporting Line 22 or 28 of the repott covering the period
during which the transaction was maie.

Although the Comimission may take further legal action concetning the
acceptance of a prohibited contritetion, prompt action by your commities
to transfer-out of refind the amoumt will be taken into consideration.

Schedule H4 of your report {pertinent portion(s) attached) discloses a
payment to the Democratic National Committze. Please be advised that
transfers to federal and non-federal commitiees do not qualify es shared
expenses to be allocated between your federal and non-federal accounts.
Transfers to affiliated committees should be disclosed on a Schedule B for
Line 22 of the Detailed Summary Page. Any reimbursement finm your
) committes’s non-federal account for any portion of thiz transfer(s) is not
permissible. 11 CFR §102,5{a)1)(i)

The Commission recommends that vou immediately transfer the funds
received by your federml accomnt, as reimbursement for the non-fedesal

- portion, back to your non-federal account. Although the Commission may
take further legal action concerning this prohibited activity, your prompt
action will be taken into consideration.

-Please clarify all expenditures made for the Gore Event on Schedule B. If
a portion or al] of these expenditures were made on behalf of specifically
identified federal candidates, this amount shenid be disclesed on $chedule
B or F supporiing Eine 23 or 25 and include the amount, narme, address and
office sought by each candidate. 11 CFR §§104.3(b} and 106.1

A Wwiitten response ot an amendment to your original report(s) correeting the above

. problem(s) should be filed with the Federal Election Commission within fifteen (15) days

7 of the date of this letter. IF yon need assistance, please feel free to contact me on our
toll-free aumber, (800} 424.9530, My local number is (202) 634-1130.

Silﬁlﬁm‘ﬂl}’,.

WIS

Scott Francis
Reports Analyst
268 Reports Analysis Division
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